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COPYRIGHT AND DISCLAIMER 

This publication is the copyright of Bloomberg New Energy Finance. No portion of this document may be 

photocopied, reproduced, scanned into an electronic system or transmitted, forwarded or distributed in any 

way without prior consent of Bloomberg New Energy Finance. 

The information contained in this publication is derived from carefully selected sources we believe are 

reasonable. We do not guarantee its accuracy or completeness and nothing in this document shall be 

construed to be a representation of such a guarantee. Any opinions expressed reflect the current judgment of 

the author of the relevant article or features, and does not necessarily reflect the opinion of Bloomberg New 

Energy Finance, Bloomberg Finance L.P., Bloomberg L.P. or any of their affiliates ("Bloomberg"). The opinions 

presented are subject to change without notice. Bloomberg accepts no responsibility for any liability arising 

from use of this document or its contents. Nothing herein shall constitute or be construed as an offering of 

financial instruments, or as investment advice or recommendations by Bloomberg of an investment strategy or 

whether or not to "buy," "sell" or "hold" an investment. 
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ABOUT BLOOMBERG NEW ENERGY FINANCE 

San Francisco 
New York 

Washington DC 

São Paulo 

Cape Town 
Sydney 

Hong Kong 
New Delhi 

London 

Beijing 
Tokyo 

 200 staff in 13 offices worldwide 

Objective: serve clients with the best intelligence on finance, technology and policy developments 

in clean energy, energy efficiency and carbon markets 

Zurich 

Singapore 
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WHO WE SERVE: 700+ LEADING  PLAYERS GLOBALLY 

GOVERNMENT & AGENCIES SUPPLY CHAIN &TECHNOLOGY 

UTILITIES & ENERGY FINANCE & INVESTMENT 

http://www.hudsoncep.com/index.php
http://www.riverstonellc.com/Default.aspx
http://generationam.com/
http://www.vpcp.com/
http://www.swissre.com/
http://www.monsanto.com/
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GLOBAL BIOFUELS INVESTMENT, 1ST GENERATION VS  

2ND GENERATION, 2006 – Q1 2013 ($BN) 

Source: Bloomberg New Energy Finance  
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GLOBAL BIOFUELS INVESMENT,  

BY GEOGRAPHY, 2006 – Q1 2013 ($BN) 

Source: Bloomberg New Energy Finance  
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GLOBAL BIOFUELS CAPACITY BY GEOGRAPHY, 2006 – 16 (BN LITRES) 

Source: Bloomberg New Energy Finance  
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A SUPPORTIVE BUT UNCERTAIN POLICY ENVIRONMENT 

US: 

*RFS2 

*Production tax credit 

$1.0/gallon for biodiesel 

*$1.01/gallon for 

cellulosic biofuels 

- Blend wall limits RFS2 

compliance 

EU-27:  
*10% biofuel blending target for 

2020 

*Double-counting of RED credits 

for advanced biofuels 

- Unclear and weak RED targets 

- No support for biobased 

chemicals 

 

China: 

*E10 mandate for 

2020 

- Rethinking E10 

due to food issues 

 

Brazil: 
*B5 blending target 

*E20 - 25 blend in gasoline 

*BNDES replanting and cellulosic 

credit/grants 

- Capped gasoline price 

- Weak infrastructure 

India: 

* Currently E5 

* B20 and E20 

blending target by 

2017  

- Lack of penalties 

for non-

compliance 

 

Argentina: 

* B7 blending 

mandate, to rise to 

B10 

* E5 mandate in 

place 

- Biodiesel EU27 

6.5% import duty 

Malaysia: 

- Hesitates and 

then pulls away 

blending 

mandates 
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BIOFUELS SECTOR CAPACITY FORECAST, 2013-2030     (BN LITRES) 

BY TECHNOLOGY ‘NEW NORMAL’ BY REGION 

Source: Bloomberg New Energy Finance 
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FINAL THOUGHTS 

• Natural gas is not yet a viable transport fuel competitor to biofuels in the short term due to infrastructure 

costs. 

• Brazil’s current fuel situation: absurd and probably unsustainable 

• Fixed gasoline price forces Petrobras losses, makes ethanol less competitive 

• Brazil exporting ethanol while importing gasoline 

• Problem is all the more difficult to fix after last week 

• But the situation is ultimately unsustainable and changes could create opportunities 

 

 

 

 

 

 



/ / / / / / / / / / / / / / / / / / / / / / / / / / / / 

Subscription-based news, data and analysis to 

support your decisions in clean energy, power 

and water and the carbon markets 

sales.bnef@bloomberg.net 

MARKETS  
Renewable Energy 

Carbon Markets 

Energy Smart Technologies 

Renewable Energy Certificates 

Carbon Capture & Storage 

Power 

Water 

Nuclear 

SERVICES 
Insight: research, analysis & forecasting 

Industry Intelligence: data & analytics 

News & Briefing: daily, weekly & monthly 

Applied Research: custom research & data mining 

Knowledge Services: Summit, Leadership Forums, Executive Briefings & workshops 

MARKET AND FINANCING 

TRENDS IN BIOENERGY 

ETHAN ZINDLER, EZINDLER@BLOOMBERG.NET 

TWITTER: @ETHANALL 

mailto:ezindler@bloomberg.net



